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iIndependent Auditors’ Report

TO,

THE CHIEF MUNICIPAL OFFICER,
THE MEMBERS OF NAGAR PARISHAD,
LAKHNADOAN NAGAR PARISHAD,

Report on the Financial Statements

We have audited the accompanying Financial Statements of LAKHNADOAN NAGAR PARISHAD
(“the ULB™), which comprise the Statement of Receipts and Payments Accounts, the Income &
Expenditure for the period from 01 04.2019 to 31.03.2020, and a summary of significant accounting
policies and other explanatory information.

Managzement's Responsibility for the Financial Statements

The Management of Municipal Corporation is responsible for the matters in Madhya Pradc?sh

Municipal Accounting Manual (“MPMAM”) and The Madhya Pradesh Municipal Corporation

Act, 1956 (“the Act”) with respect 1o the preparation of these financial Statements that give a true and
fair view of the financial position, financial performance and cash flow of the ULB in accordance with
the accounting principles, including the Accounting Standards specified under Madhya Pradesh
Municipal Accounting Manual. This responsibility also includes the maintenance of adequate
accounting records in accordance with the provision of the Act and Manual for safeguarding of the
assets of the ULB and for preventing and detecting the frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial Statements that give a true and fair view and are
free from material misstatement. whether due to fraud or error.

Auditor' Responsiaility

Our responsibility is to express an opinion on these Financial Statements based on our audit. We have
taken into account the provisions of the Act and MPMAM, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Madhya
Pradesh Accounts Audit Manual and as per scope of work under assignment.

We conducted our audit in accordance with the Standards on Auditing specified under Madhya
Pradesh Accounts Audit Manual. Those Standards require that we comply with ethical requirements-

and plan and perform the audit o obtain reasonable assurance about whether the financial Statements
are free from material mis-statement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

iz
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error. In making those risk assessments, the auditor considers internal financial control relevant to the
ULB’s preparation of the Financial Statements that give true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes valuating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by ULB’s Management, as well as evaluating the overall presentation of the financial statements.

We belicve that the audit evidence we have obtained is sufficient and appropriate 10 provide a basis for
our audit opinion on the financial statements, and deviation, if any attached with this report (As per

annexure A)

Opinion

Subject to the specific audit observation, In ouf opinion and t0 the best of our information and
according to the explanations given to us, the aforesaid financial statements, give the information
required by the M PMAM in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a) In the case of the Balance Sheet, of the state of affairs of the ULB as at March 31, 2020;
b) In the case of the Statement of Income & Expenditure Account, of the Surplus of excess of income
over expenditure for the year ended on that date; and

As required Dy Madhya Pradesh Accounts Audit Manual and the letter of Directorate, Urban
Administration & Development vide letter no. 2693/Audit/Finance/2019-20/2020 dated 09/02/2021,
and the records/documents produced before us, our opinion are as under:

Report on other Legal and Regulatory Requirements

1. Audit of Revenue

) We have test checked receipts with vouchers and Bank Statements on random basis with the
cashbook and found appropriate except in the cases which were specifically mention in the
audit report.

i) We have observed that there is no proper booking of Bank Interest as appearing in Credit
side in bank accounts in Income Statement due to which income statement is understated.

i)  We found that daily collections are deposited on the same day i.e. within 24 Hrs except in the
cases of where banks are closed.

iv) We have not been provided with monthly/quarterly targets of revenues receipts, however we.
have been provided Annual Budgeted Targets for the year under audit.

v)  Asinformed tous that Lakhnadoan Nagar Parishad does not have any FDRs/ Investments.
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Audit of Expenditure

We have checked the expenditure on the test check basis and found appropriate except in the
cases which were specifically mention in the audit report.

We were not provided with salary register / sheet because of which we are unable to comment
upon the appropriateness of Salary F igures, Moreover we are also unable to comment upon
the TDS applicability on the same. .

We checked the Vouchers and duly verified from the Entries in Cash Books and found it
correct.

We have checked monthly expenditures with the manual cash book and found it correct.

Grant registers were appropriately prepared and was found in order with signature and seal of
CMO and Accountant.

We verified the expenditure and found that they are generally in accordance with the
guidelines, directives, acts and rules issued by Government of India / State Government.

\o such case is noticed where the fund of the ULB has been mis-utilised, moreover on random
check we did not noticed any mis-utilisation of financial limits of the sanctioning authority.

We verified scheme and project wise Utilization certificates and found it correct and tallied
with Income and Expenditure Account and creation of fixed assets.

sugit of Book Keeping

We have observed that CGST and SGST amounting Rs. 2,73,144.00 and 2,30,336.00 are
inappropriately shown in statement as produced before us by the entity. As Per Goods and

Services Tax, CGST and SGST should be Equal as well as it Should be Part of Current
Liability.

As per Goods & Services Act, CGST and SGST should be equal amount as well as ITC on
expenses (For Example: Gst on Audit Fees ) shall be Properly claimed (if applicable) .
However we found that ITC has not been claimed by the Entity as well as CGST and SGST
amount not bifurcated properly, Due to Which there is more utilisation of cash amount while
Paying the outward Liability at the time of filing the GST return. Moreover, GST
Reconciliation with GSTR 2A statement is also not Prepared.

P
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we checked the Books of Accounts (Cashbooks were produce before us which include Main
Cashbook, Peyjal Cashbook, Sarv Siksha Cashbook, Karmkar Mandal Cashbook, Sambal
cashbook, VRGA cashbook, UISSMT cashbook, PM Awasyojna cahbook, CM Payjalyojna
cash book, CM Adhosanrachna cashbook, Parishad parivar sahayta cashbook, Chungikar
cashbook. Mulbhut  Suvidha cashbook, Yatrikar cashbook, Swachbharat cashbook,.
Swarnjayanti cashbook ) all cashbook were updated for the year end till 31.03.2020.

We verified that all the Cashbook and Stores Register are ‘maintained as per applicable
Accounting rules. :

Advance Register is not maintained at Lakhnadoan Nagar Parishad.

The Bank Reconciliation Statement of all the Banks as on 31.03.2020 was not provided to us.
~ Refer Annexure ‘A

Fixed Assets Register is not made available to us during the course of the Audit.

Audit of Fixed Deposit Receipts:

As per the written representation given to us by the Lakhnadoan Nagar Parishad and also
found by us that there were no F ixed Deposits.

Audit of Tenders/ Bids:

We have test checked the tender/bids files and found that the process have been properly

followed and was as per the rules. However the separate Tender Register were not maintained
by the Lakhnadoan Nagar Parishad.

We have test checked the Contractor’s files and found that the tender fee / bid processing fee

are received and security deposit is deducted from the running bills during construction and
maintenance period.

We found that the Lakhnadoan Nagar Parishad is not taking strict action against delay in
completion of work or slow process in work.
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6. Audit of Grants and Loans :

i) We have checked and verified the Grants received from Central Government from the Bank
Statements and its Utilization with the Lakhnadoan Nagar Parishad cashbook and found to be
correct. ‘

i) We have checked and verified the Grants received from State Government from the Bank
Statements and its Utilization with the Lakhnadoan Nagar Parishad cashbook and found to be.
correct.

iii)  During audit we found two loan accounts CM Adhosanrachna and CM Payjal, repayments of
these loans accounts are being made on timely basis. Interest on these loans have not been
grouped in expense head because of this Expense Side is understated.

iv) We have checked and verified that no loans / capital receipts / grants etc. are diverted to any.
revenue expenditure.

7. Audit of Compliances

i) We could not verify the compliances of TDS, PF, ESI, Professional Tax as the working of the
same are not produced before us . Hence, We are unable to comment upon the whether the same
has been deducted by the entity within the time limit as well as deposited on the due date to the
government or not. Moreover we are also aﬁle to comment upon the return filing status of the
aforesaid compliance as Acknowledoement receipt /challans of return filed are also not

; presented before us.

For VSK & Com pany....
Chartered Accountants
FRN: 000837C

CA. Pratijg¢k Agavwa}
(Partnelzf
(M. No. 402214)

Date: 23.03.2021
Place: Jabalpur
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specific Audit Observations:

During our audit it was found that no Depreciation charged on fixed assets by Lakhnadon
Nagar Parishad. A

Manual Bank Guarantee register is not maintained at Nagar Parishad

No Ledgers are maintained and hence the maintenance of Books of Accounts is

incomplete.

Manual Loan Register of HUDCO is not maintained at Nagar Parishad.
Manual Grant Register is not updated upto 31 .03.2020 at Nagar Parishad.
Manual Security Deposit register is not maintained at Nagar Parishad.
Lease Record Register is not maintained at Nagar Parishad.

Tender Register in the specified Format is not being maintained at Nagar Parishad.

For VSK & Company..

Chartered Accountants .=
FRN: o

v
CA. Pratiek
(Partner)/

(M. No. 402214) /

000837C

Agarwal

/

Date: 23.03.2021
Place: Jabalpur
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ABSTRACT SHEET FOR THE F.Y.2019-20

2- LAKHNADOAN

RS | DESCRIPTION |OBSERVATIONS |
T OF REVENU RECEIPTS IN RS.
% OF i)  We have test checked receipts on random basis with the

. YEAR 2018-19 |YEAR 2019-20 |GROWTH |Receipt Books and found correct.
i)  We found that daily collections are deposited on the same

, day i.e. within 24 Hrs except in the cases of where banks are
B’ATTi KAR 1,165,972.00 | 1,746,070.00 49,7523%|closed.
E
Q iii) We have not been provided with monthly/quarterly
targets of revenues receipts, however we have been provided
FXIT KAR 396,260.00 541,517.00 | 36.6570%|Annual Budgeted Targets for the year under audit.
B UPKAR 920,722.00 | 621,845.00 | -32.4612%
HA UPKAR 371,301.00 | 606,630.00 | 63.3796%
kAR 3,043,684.00 | 3,039,716.00 | -0.1304%
fPLEX KIRAYA | 1,162,991.00 | 3,108,188.00 | 167.2581%
! i) We have performed the test check because of limitation of
§ time and found them correct except in the cases where we
WT OF EXPENDITURE specifically given annexure to the report.

ii) We checked the Vouchers and duly verified from the
Entries in Cash Books and found it correct.

i)  We checked monthly balances of manual cash book and
found it correct.

iv) We verified the expenditure and found that they are
generally in accordance with the guidelines, directives, acts and
rules issued by Government of India / State Government.

v) No such case is noticed where the fund of the ULB has
been mis-utilised, moreover on random check we did not
noticed any mis-utilisation of financial limits of the sanctioning
authority.

vi) We verified scheme and project wise Utilization
certificates and found it correct and tallied with Income and
Expenditure Account and creation of fixed assets.

DIT OF BOOK KEEPING

i) We checked the Books of Accounts and Stores Register and
found it in accordance with Annual Financial Statements.

iy  We verified that all the Books of Accounts and Stores
Register are maintained as per applicable Accounting rules.

iiiy  We have not found advance register during our audit
period.

iv) The Bank Reconciliation Statement was not provided to us.
v)  We have not found Fixed Assets Register during our audit
period.

vi)  All the Receipts and Payments are reconciled.

i) We found that ULB have no Fixed deposits.

i} We have test checked the tender/bids files and found that
the process have been properly followed and was as per the
rules.

ii)  We have test checked the Contractor’s files and found that
the tender fee / bid processing fee are received and security
deposit is deducted from the running bills during construction
and maintenance period.

iii)  We found that ULB is not taking strict action against delay
in completion of work or slow process in work.
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i) We have checked and verified the Grants received from
Central Government and its Utilization Certificate issued by ULB
'OF GRANTS & LOANS and found to be correct.

i) We have checked and verified the Grants received from
State Government and its Utilization Certificate issued by ULB
and found to be correct.

i) We have not been provided with Loan statement and
utilization certificate of HUDCO Loan to find out the actual
i impact on liability shown in the Balance sheet.

‘ iv) The only loan taken by ULB from HUDCO under Mukhya
Mantri Sahri Payjal Scheme does not have any direct impact on
revenue generation hence we can’t comment on revenue
mechanism.

v)  We have checked and verified that no loans / capital
receipts / grants etc. are diverted to any revenue expenditure.

Partner
Date: 23.
Place : Jabalpur




NAGAR PARISHAD - LAKHNADOAN

RECEIPTS AND PAYMENTS A/C
FOR THE PERIOD FROM 01.04.2019 TO 31.03,2020

AMOUNT AMOUNT PAYMENTS AMOUNT AMOUNT
ICE AS PER CASHBOOK 67,799,849.44 |SCHEME WISE EXPENDITURE 60,373,679.0(

ear Audited R & P A/c) SWACH BHARAT MISSION 678,239.00

' ROAD & DRAINAGE WORK 8,127,441.00

81,900,025.00 |  KANJI HOUSE . 24,000.00

5,658,000.00 NAL JAL WORK 2,080,853.00

1,151,000.00 SAMBAL YOJNA ANTOUSTI SAHAYTA 2,940,000.00

33,700,000.00 C.M. SEHRI AUDHOSANRACHNA YOINA 6,600,380.00

3,132,000.00 VACHNALAYA 33,100.00

19,490,025.00 PWD WORKS 12,058,692.00

2,584,000.00 MLA FUND WORK 205,974.00

16,185,000.00 PM AWAS YOINA 27,625,000.00

9,094,968.00 | ADMINISTRATION EXPENDITURE 39,714,100.0

265,375.00 STATIONERY & PRINTING 249,427.00

3,039,716.00 SALARY 19,604,008.00

1,746,070.00 MISCELLENEQUS EXPENSES 564,964.00

541,517.00 LEGAL EXPENSES 110,724.00

621,845.00 PETROL & DIESEL EXPENSES 2,700,509.00

605,630.00 VEHICLES REPAIR WORK 307,795.00

347,875.00 ELECTRICITY EXPENSES - 5,135,085.00

1,829,000.00 TELEPHONE & INTERNET 21,374.00

67,240.00 ADVERTISEMENT 878,404.00

29,700.00 PROPERTY TAX 188,204.00

NIRVACHAN EXPENSES : 11,100.00

BANK CHARGES 2,937.00

T OFFICE EXPENSES © 450,535.00

o 2,423,067.00 15,848,007.00 | COMPUTER REPAIRING & MAINT. EXPENS 468,978.00

i 500,000.00 ELECTRICITY GOODS PURCHASE 794,397.00

14,405.00 SAMAYOJAN VYAY 3,210,084.00

1,053,176.00 STATUTORY TAXES & EXPENSES 4,849,999,00

135,050.00 RENT ON TENT GOODS 157,080.00

49,500.00 FIRE EXPENSES 8,496.00
853,711.00

4,160.00 REPAYMENT OF HUDCO LOAN 4,797,795.(
5,444.00
612,480.00 SECURITY DEPOSITS RETURN 304,220
1,742,780.00
729,000.00
685,121.00
1,300.00
20,000.00
| ek 11,502.00
FANYER 48,300.00
ECN 3,080,000.00
Disas FRAST 641,790.00
B FROM BANKS 816,575.00
PRI SA SEHRI VIKAS ABHIKARAN 350,000.00
I TAX ON SHOPS 189,271.00
EORS RECEIPTS 1,327,895.00
553,480.00
FOSTS 327,552.00 |CLOSING BALANCE AS PER CASH BOOK 69,780,607.
TOTAL (Rs.) - 174,970,401.44 TOTAL (Rs.) 174,970,401

For VSK & Company,

", Chagtered Accountan

\‘) FRY :1000837C__

. W e R0

i (;j CA. Pratiel Agarwal
57 (Partnef)

PR :
o "N gk
R I
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Date: 23.03.2021
Place: Jabalpur



NAGAR PARISHAD - LAKHNADOAN

INCOME AND EXPENDITURE A/C
FOR THE PERIOD FROM 01.04.2019 TO 31,03.2020

", Chartered Accountants

AMOUNT AMOUNT INCOMES AMOUNT AMOUNT
60,373,679.00 |RECEIPTS OF GRANTS 81,900,025.00
678,239.00 MULBHUT SUVIDHAYE 5,658,000.00
8,127,441.00 ROAD MAINTAINANCE 1,151,000.00
24,000.00 P.M. AWAS YOJANA 33,700,000.00
2,080,853.00 STATE FINANCE COMMISSION 3,132,000.00
JINA ANTOUSTI SAHAYTA 2,940,000.00 OCTRO! COLLECTION 19,490,025.00
AUDHOSANRACHNA YOINA 6,600,380.00 SPECIAL FUND STATE GOVERNMENT 2,584,000.00
33,100.00 14TH FINANCE 16,185,000.00
12,058,692.00
205,974.00
27,625,000.00
TION EXPENDITURE 39,714,100.00 |TAXES COLLECTION 9,094,968.00
249,427.00 BAZAR BAITAKHI 265,375.00
19,604,008.00 WATER TAX & WATER CHARGES ©3,039,716.00
564,964.00 PROPERTY TAX 1,746,070.00
110,724.00 SAMEKIT TAX 541,517.00
2,700,509.00 VIKAS UPKAR 621,845.00
307,795.00 SHIKSHA UPKAR 606,630.00
5,135,085.00 ASTHAHI DAKHAL FEES 347,875.00
21,374.00 YATRI TAX 1,829,000.00
878,404.00 NOMINATION SHULK 67,240.00
188,204.00 CONSUMER SHULK 29,700.00
11,100.00
2,937.00 OTHER RECEIPTS 15,294,527.00
[EXPENSES 450,535.00 SHOP RENT 2,423,067.00
TER REPAIRING & MAINT. EXPENSES 468,978.00 R.TI 500,000.00
7ITY GOODS PURCHASE 794,397.00 APPLICATION FEES 14,405.00
ZJAN VYAY 3,210,084.00 ANUGYA LICENCE FEE 1,053,176.00
Y TAXES & EXPENSES 4,849,999.00 BUILDING RENT 135,050.00
N TENT GOODS 157,080.00 ROTA JHEEL LEASE 49,500.00
JPENSES 8,496.00 BHAWAN NIRMAN FORM 853,711.00
BILL BOOK ISSUE 4,160.00
SHOCHALAY NIRMAN ANSHDAAN 5,444.00
PARKING SHULK 612,480.00
PASHU PANJIYAN 1,742,780.00
MUDRANK SHULK 729,000.00
PREMIUM ON SHOP ISSUE 685,121.00
NAL CONNECTION 1,300.00
MELA TANKER 20,000.00
FIRE VEHICLES 11,502.00
WATER TANKER 48,300.00
SAMBAL YOINA 3,080,000.00
SAMAYQJAN PRAPT 641,790.00
INTEREST FROM BANKS 816,575.00
SUBSIDY FROM JiLA SEHAKARI 350,000.00
ADDITIONAL TAX ON SHOPS 189,271.00
¢ Income over Expenditure 6,201,741.00 | MISCELLENEQUS RECEIPTS 1,327,895.00
TOTAL (Rs.) 106,289,520.00 TOTAL (Rs.) 106,289,520.00
N For VSK & Company.

Place: Jabalpur
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BALANCE SHEET AS ON 31,03.2020
7

[AMOUNT | AMOUNT

P

- —— e
ABITIES B AMOUNT [ AMOUNT ASSESTS
UNDS 55,000,913.44 |FIXED ASSETS 2,329,808.00
; BALANCE 48,799,172.44 VEHICLE PURCHASED 2,106,128.00
5 DURING THE YEAR 6,201,741.00 COMPUTER PURCHASED 223,680.00
$EPOSITS 2,024,352.00 REFUND OF SECURITY DEPOSIT 2,335,920.00
LOANS & ADVANCES ’
16,882,590.00 ADVANCE TO STAFF FOR MATERIAL PURCHASE 15,000.0
553,480.00
BALANCE AS PER CASHBOOK 69,780,607.4
TOTAL (Rs.) 74,461,335.44 —Im— 74,361,335
For VSK & Company

. Chartered Accountamts
i FRN: 000837C
Y |

.k |
! -
ﬁ gL gt
CAPratie agarwal <

(Partner)
(M. No. 402214)

Date: 23.03.2021
Place: Jabalpur
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