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lndePendent Auditors' RePort

TO.
i[b crrrnn MUNIcIPAL oFFICER'
iiii *,ii*isns or NAGAR PARISHAD'

ilftil-lr,inonx NAcAR PARlsl{AD'

Report on the Financial Statements

we have audited the u"'o"u'fffiancial Statements of LAKHNADOAN NAGAR PARISHAD

('1he uLB"), which compns'Jll'"''s;;;;;'i;r l:l1tT t'i-i;tv*t"o Accounts' the lncome &

Expenditure for.the period uJr',jl o"i:,iiii'io rr.or.zozo,;;; i;,*v of significant accounting

ill1;i.; ;i oih.' 
"*plunutory 

in [orrnation'

Me!1ass:ltes{-t-8c.iEgr9tliJrlv*f $ i-trr c-tirc-lghl5t :lenre$r

The Management or vt'ni"[J 
"i"'p"t*i"" 

i"t'pon'ibf,To' the matters in Madhya Pradesh

Municipat Accounting Vr*lluf infifrnitt;l ""i 
ttt" rti"Oi.t" iradesh Municipal Corporation

Acr, 1956 (,rhe Acr",) with respect ro the prepa^ratron of these irianira\ Starements tha! g.le a ttue and

fair view ofrhe financial positibn, financial performanceand cash flow ofthe uLB in accordance with

the accounting principles, ill;hili; i"counting Standards specified under Madhya Pradesh

Municipal Accounting rra""r"r.^iTrl, ,esionsibilit! also includes the maintenance of adequate

accounring reoords in u."orirn"-" ,"iii ,f.,. irouirion'ol the Act and Manual for safeguarding of the

assers ol.the uLB ,"a ,", p,=.,.r,i"g ,rJ i.".ii"g *e frauas and other irregularities; selection and

application of appropriate ;;;;;;;il p"iititt' tuiing iuJgtents and estimates.that are reasonable

and prudent; and design, ';;l;;;;;J;" 'ni 'naint*ancJ 
of internal financial control' that were

operating effectively to, 
"nrrling 

irr. accuracy and completeness of the accounting records' relevant

to the preparation uno pr"r"l,ui'in orit," rinu,r"iul statements that give a true and fair view and are

ii.. frJnt tnu,"rlul missiatement' whether due to fraud or etror'

A! dll-s tlr-lles p !)-!].$ih l I !!v
ourresponsibilityistoexpressanopiniononthese_Financialstatementsbasedonouraudit.Wehave
taken into account the p.oriri"* "iln. 

Act and MpMAM, the accounting and auditing standards and

matters which ," ,"quir"i1J'[. i*fra.a in the audit rcport under thi provisions of the Madhya

iruJrri l,."ornrs Audit Manual and as per scope of work under assignment.

we conductecl our audit in accordance with the. standards on Auditing spbcified under Madhya

Pradesh .\coounts Audit Manual 'fhose Standards require tlrat we comply with ethical requirements

and plan :urcl pcrlornr the audit to obtain reasonable assurance about whether the financial statements

are free flom material mis-statenlent'

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial .tut.rn"ntr. i6l pro..a"r.r selected depend on the auditor's iudgment, including the

assessment of the risks "r#;ili 
misstatement of the financial statementi, whether due to fraud or
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ln our opinion and to the best of our information and

the aforesaicl financial statenrlnts' give the information

required un.r gi'J"1'u" ano ruli;it; in conformity with

irr lndia;

;;; ;;;;;r;;essments, rhe auditor considers internal financial control relevant to the

uLB's*"o*#ffi ;;h;Fi"':::'',1'1lr*:,l{t"!j*Jtff "l,ff :tllim:**i:"HiUl.ll's preparat 
iura in the circtrmstances. An auurL (+rrv

procedures that are aPProPr

appropriateness'of-u..ounting Joiiri., "rrig 
;;";h; ;"u'onuuitness or the accounting estimates made

b1' uLB's Management, u, *.it us evaruating ih" overarl pr.*ntuiion of the flnancial statements'

\\re bericve trrar the audit evide.ce rve have obtained is s*fficient and appropriate to provide a basis for

our auciir opi'io. o. the finaucial sratemen,r."-"J deviation'-iit"v tit'"rrbo wittr this report (As per

gtrm-ott

iU1.., to the specific atldit observatton'

;;;;;;i',!, to the explanatigns givert to uts'

r.qrft.O by the N4PMAM in the manner so

the accor'rrrting principles generallr' accepted

annexr-rre A)

1, Audit of Revenue

\Ve have test

cashbt>ok tlrtcl

audit rePoft.

a) In the case of the Balance Sh'eet' of the stale of affairs

b)Inthecaseofthestatementoflncome&Expenditure
over expendirure for the year ended on that date; and

trfff: :y:, ffiiffi;?({#'ffi;}?ffif iff;,, and rhe,etter or Directorate' vrb'r

Adrrrinisrrarion & Developmenr vide letter ... z?q:/Auclit/Fi''lnttiz olg-2012020 dated 0910212021'

a'd the records/documents producecr betore us, our opir-rio* are as under:

of the ULB as at March 31'2020;

At."r*, of the Surplus of excess of income

checked receipts with vouchers and Bank Statements on random basis with the

rciund appr.,riate excep, i. ,i.'. .ris ,,vhich;;;; rpecifically mention in the

there is no proper booking of Bank Interest as appearing in credit

Income stut.*5li ffi;;"*'.irt, income statemeni is understated'We have observed that

side in bank accounts in
ii)

iii)

iv)

v)

\\re founcr that daity colections are deposited on the same day i'e' within 24 Hrs except in the

cases clf rvhere banks are closed

we have not been provided r,vith rno'thry/quarterry targets of revenues receipts' however we

have been prouiA.d Annural Budgeted Targets for the year under audit'

As inlormed to us that Lar<hnadoan Nagar parishad does not have any FDRsi Investments'

2
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Audit of ExPenditure

we have checked the expenditure on the test check basis and found appropriate except in the

cases which were specifically mention in the audit report'

\\,e rvere not provided with salary register / sheet because of which we are unable to comment

upo* the appropriateness of'salary Figu."r, Moreover we are also unable to comment upon

the TDS applicability on the same'

We checked the Vouchers and duly verified

corect.

from the Entries in Cash Books and found it
ililr I

'{r4 r

nffih

\\'e 1a'e cSecked morrthly expenditures with the nranual cash book and found it correct'

Grant registers were appropriately prepared and was for"rnd in order with signature and seal of

CI/iO and Accountant.

\sfr[i[] \\ e verified the expenditure and found that they are generally in accordance with the

gr*idelines, directives. acts and rules issued by Government of lndia / State Government'

i:n ii \,t: surch Case

check we did
is noticed rvhere the furrd of the l-JLB has been mis-utilised, moreover on random

not noticed any mis-utilisation of frnancial limits of the sanctioning authority.

x,[

1,

\\'e verified scheme and Project wise

,,1'ith Inconre and Expenditure Account

-r,.-ici'. of Book tieqpinB

Utilization certifisates and found it correct and tallied

and creation of fixed assets.

[] \\e have observed that CGST and SGST amounting Rs.2,73,144.00 and 2,80,336.00 are

inappropriately shown in statement as produced before us by the entity. As Per Goods and

Serv.ices Tax, CGST and SGST shourld be E,qual as well as it Should be Part of Current

[-lability

ffiI {s per Coods & Services Act, CCST and SCST should be equal amount as well as ITC on

eapenses (For Example: Csr on Audit Fees ) shall be Properly claimed (if applicable)

Horvever we found that ITC has not been claimed by the Entity as well as CGST and SGST

arnount not bifurcated properly, Due to Which there is more utilisation of cash amount while

Saying rhe outward Liability ar rhe time of filing the GST return. Moreover, GST

Reconciliation with GSTR 2A statement is also not Prepared.

l/-),"\-/
{_;-
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.ffimri, \&re shecked the Books of Accounts (cashbooks were produce before us which include Main

castrbook, peyjal cashbook, Sarv Siksha cashbook, Karmkar Mandal cashbook, Sambal

castrbook, VRGA cashbook, urssMT cashbook, pM Awasyojna cahbook, cM Payjalyojna

sash book, cM Adhosarrrachna cashbook, Parishad parivar sahayta cashbook' chungikar

ryishbE:trk. Mulbhut Su'idha caslitrook, Yatrikar cashbook, Swachbharat cashbook'

Sr,rarnjayanti cashbook ) all cashbook were updated for the year end till 3 r.03 .2020-

1[,*,] we verified that au the cashbook and Stores Register are Tnaintained as per applicable

Accounting rules'

*''r{i Anfi,ance Register is n.t nraintained at Lakhnadoan Nagar Parishad.

rr! lire Ba*k Reco,ciliation Sraremerrr. ot'all thc [Jarri<s as on 31.03.2020 r'vas not provided to us'

Refer Annexure'A'

q,frfh Fixed Assets Register is not made available to us during the course of the Audit'

Aurdit of Fixed DePosit ReceiPts:

As per the written representation given to us by the Lakhnadoan Nagar Parishad and also

tound by us that there were no Fixed Deposits'

Audit of Tenders/ Bids:

process have been ProPerlY

Register were not maintained

we have test checked the contractor's t'rles and found that the tender fee / bid processing fee

are received and security deposit is declucted from the running bills during construction and

n'laintenance Period.

\\'e ltrund rliar the Lakhnacloan Nagar Parishad is not taking strict action against delay in

completiotr clf work or slorv process in work'

dfi

ix|

q,

il,lr lVe have test checked the tender/bids files and fournd that the

l,*.ilorvecl ancl rvas aS per the rules' However the separate Tender

h1 the l-akltrracloan Nagar' ['arishad'

ffih

rnr i

IEU'.

2
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5. Audit of Grants and Loans :

We have checked

Staternents arrd its

cclrrect.

We have checked

Statements and its

correct.

and verifled the Grants received

Utilization with the Lakhnadoan

from Central Government from the Bank

Nagar Parishad cashbook and found to be

ii)

iii)

and verified the Grants received from State Government from the Bank

Utilization with the Lakhnadoan Nagar Parishad cashbook and found to be

ir,)

1

During audit we found two loan accounts CM Adhosanrachna and CM Payjal, repayments of

tSese loaps accounts are being made on timely basis. Interest on these loans have not been

groul:ccl in e.xpense heacl because of this Expense Side is understated.

We have checked and verified that

revenue expenditure.

Audit of Compliances

no loans / capital receipts i grants etc. are diverted to any

We coglcl 6ot verify the cornpliances of TDS, PF, ESI, Professional Tax as the working of the

same are not produced before us . Hence, We are unable to comment upon the whether the same

has been deducted by the entity within the time limit as well as deposited on the due date to the

government or not. Moreover we are af s{^{6f e to comment upon the return filing status of the

aforesaid compliance as Acknowledgernent receipt /challans of return filed are also not

presented before us.

Date: 23.03.2021
Place: Jabalpur

i)

For VSK & Compaq
Chartered Accountan
FRN : 000837C

CA. Pra Aga
(Pa rtne
(\,I, No.

i)
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VSK&COMPANY
CHARTERED ACCOUNTANTS
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Jabalpur (M.P') - 4B2OO2' Tel': 0761-4017733(0)

CA. Pratiek Agrawal
B'Com" FCA

Pa rtner

93005-11933

e-m ail : pratgekagarwat-ca@yahoo'co' 
tn

l) During our audit it was found that no Depreciation charged on fixed assets by Lakhnadon

Nagar Parishad

2) Ma'uar Bank Guarantee register is not maintained at Nagar parishad

3) No Ledgers are maintained and hence the maintenhnce of Books of Accounts is

incomPlete'

4) Manuar Loan Register of HUDco is not maintained at Nagar Parishad'

5) Manual Grant Register is not updated upto 3l'03 '2020 atNagar Parishad'

6) Ma*ual Security Deposit register is nor maintained at Nagar parishad'

7)LeaseltecordRegisterisnotmaintainedatNagarParishad

g) "re*der Register in the specified Format is not being maintained at Nagar Parishad'

For VSK & ComPanY:
Chartered Accountants.,'' -

FRN : 000837C ,,'fl"' .

[,\, ^ ,{ 

,l

cA.P,$hflf*'"ffijf,-
(Partner) '' f
(\1. No. 401214) \

Date: 23.03,2021
Place: JabalPur
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ABSTRACT SHEET FOR THE F.Y,2OL9.2O

T. {.S'(HNADOAN

OF REVENU

ATfl KAR

RECEIPTS IN RS.

396,260.00

il

]i
I
ffiT OF EXPENDITURE

I

'|

I,

p,r Or BOOK KEEPING

The Bank Reconciliation Statement was not ided to us.

iii) We found that ULB is not taking strict action against delay
in completion of work or slow process in work.

i) We have test checked receipts on random basis with the

Receipt Books and found correct.YEAR 2018-19
ii) We found that daily collections are deposited on the same

day i.e. within 24 Hrs except in the cases of where banks are

cl osed.49.7523%1,,165,972.00 L,746,070.00

iii) We have not been provided with monthly/quarterly

targets of revenues receipts, however we have been provided

Annual Budgeted Targets for the year under audit.541,517.00 36.6570%

920,722.00 621,845.00 -32.46L2%

371,301.00

3,043,684.00 3,039,716.00

L67.258L%1,762,991.00 3,108,188.00
i) We have performed the test checl< because of limitation of

time and found them correct except in the cases where we

specifically given annexure to the report.
ii) We checked the Vouchers and duly verified from the
Entries in Cash Books and found it correct.
iii) We checked monthly balances of manual cash book and

found it correct.

iv) We verified the expenditure and found that they are

generally in accordance with the guidelines, directives, acts and

rules issued by Government of lndia / State Government.
v) No such case is noticed where the fund of the ULB has

been mis-utilised, moreover on random check we did not

noticed any mis-utilisation of financial limits of the sanctioning

vi) We verified scheme and project wise Utilization
certificates and found it correct and tallied with lncome and

Expenditure Account and creation of fixed assets.

i) We checked the Books of Accounts and Stores Register and

found it in accordance with Annual Financial Statements.

ii) We verified that all the Books of Accounts and Stores

Register are maintained as per applicable Accounting rules.

iii) We have not found advance register during our audit
period.

v) We have not found Fixed Assets Register during our audit
period.

vi) All the Receipts and Pavments are reconciled.
OF FTXED DEPOSIT RECEIPTS We found that ULB have no Fixed deposits.

i) We have test checked the tender/bids files and found that
the process have been properly followed and was as per the
rules.
ii) We have test checked the Contractor's files and found that
the tender fee I bid processing fee are received and security
deposit is deducted from the running bills during construction

and maintenance period.

OF TtJ{iDERS / BIDS

t----



OF 6,RANTS & LOANS

ieceived from

central Government and its utilization certificate issued by ULB

and found to be correct.
nts received from

State Government and its utilization certificate issued by ULB

and found to be correct.

i h Loan statement and

utilization certificate of HUDCO Loan to find out the actual

impact on liability shown in the Balance sheet'
nder MukhYa

Mantri Sahri Payjal Scheme does not have any direct impact on

revenue generation hence we can't comment on revenue

mechanism,

v) we have checked and verified that no loans / capital

receipts / grants etc. are diverted to any revenue expenditure.

r
CA Pra

Partner

Date:

Place :

202t
lpur
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NAGAR PARISHAD . LAKHNADOAN

RECEIPTS AND PAYMENTS A/C

FOR THE PERIOD FROM 01.04.2019 TO 31.03.2020

r

AMOUNT

/

60,373,679.0(

39,714,100,0,

4,797,795.t

304,220.(

69,780,607.

For VSK & Company,
Chadered Accountant6
rn('\ooosszc l i

Wqsr&:
CA. Pratie{ Agarwal \.,,
(Partneil tr

(M.N,6. +$zz:+1

L,'
Date:23.03.2021
Place: Jabalpur

678,239.00

8,L27,44L.00

24,000.00

2,080,853.00

2,940,000.00

6,600,380.00

33,100.00

12,058,692.00

205,974.00

ScHEME WlsE EXP"ENDITURE

SWACH BHARAT MISSION

ROAD & DRAINAGE WORK

KAN]I HOUSE

NAL JAL WOttK

SAMBAL YOJNA ANTOUSTI SAHAYTA

C.M. SEHRI AUDHOSANRACHNA YOJNA

VACHNALAYA

PWD WORKS

MLA FUND WORK

PM AWAS YOJNA

ADMINISTRATION EXPENDITURE

STATIONERY & PRINTIN6

SALARY

MISCELLENEOUS EXPENSES

LEGAL EXPENSES

PFTROL & DIESEI. EXPENSES

VEHICLES REPAIR WORK

ELECTRICITY EXPENSES

TETEPHONE & INTERNET

ADVERTISEMENT

PROPERTY TAX

NIRVACHAN EXPENSES

BANK CHARGES

OFFICE EXPENSES

COMPUTER REI'AIRING & MAINT. EXPENS

ELECTRICIW GOODS PURCHASE

SAMAYOJAN VYAY

STATUTORY TAXES & EXPENSES

RENT ON TINT GOODS

FIRE EXPENSES

REPAYMENT OF HUDCO LOAN

SECURITY DEPOSITS RETURN

CLOSING BATANCE AS PER CASH BOOK

67,799,849.44

81,900,025.00

9,094,968.00

15,848,007.00

327,s52.00

5,658,000.00
1,151,000.00

33,700,000.00

3,132,000.00

19,490,025.00

2,584,000.00

249,427.00

19,604,008.00

564,964.00

110,724.00

2,700,s09.00

307,795.00

5,135,085.00

21,374.00

878,404,00

188,204.00

11,100.00

2,937.0O

450,535.00

468,978.00

794,397.00

3,210,084.00

4,849,999.00

157,080.00

265,375.00
3,039,715.00

1,746,070.00

541,517.00
621,84s.00
606,630.00
,347,875 00

1,829,000.00

67,240.QQ

29,700.00

7,423,057.Q0

500,000.00

14,405.00

1,053,176,00

135,050.00

49,500.00
853,711.00

4,160.00

5,444.00

612,480.00
t,742,780.00

729,000.00

685,121.00

1,300.00

20,000.00

11,502.00

48,300.00

3,080,000,00

641,790.00

815,575.00

350,000.00

189,271.00

1,327,895.00

IOTAL (Rs,) I t74,970,40t.44

,&.ITTSTEB C}TARGES

5&du,.!x.
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NAGAR PA.R-|5HAD - LAKHNADOAN

INCOME AND EXPENDITURE A/C

FOR THE PERIOD FROM 01.04,2019 TO 31.03.2020

Es I lrvrounr ffiuqr AMOUNT AMOUNT

HARAT MISSION

JRAINAGE WORI

USE

I CRK

. )JNA ANTOUSTI SAHAY']"A

: AUDHOSANRACI.INA YOJNA

.YA

;l K5

D WORK

i YOJNA

IiRY & PRINTING

iNEOUS EXPENSES

TPIN5ES

.i DIESEL EXPENSES

5 REPAIR WORK

:IW EXPENSES

)NE & INTERNET

ISEMENT

ry TAX

lAN EXPENSES

]ARGE5

iXPENSES

IER REPAIRING & MAINT. EXPENSES

:ITY GOODS PURCHASE

-I.JiIN VYAY

.),iY TAXES & EXPENSTS

\ TENT GOODS
)EN5ES

lncome over Expenditure

678,239.00

8,t27,44L.O0
24,000.00

2,080,853.00

2,940,000.00

5,500,380.00

33,100.00

12,058,692.00

205,974.O0

27,625,000.00

249,427.0O

19,604,008.00

564,964.00

L70,72.4.O0

2,700,509,00

307,795.00

5,135,085.00
21,374,00

878,404.00

188,204.00

11,100.00

2,937.00

450,535.00

468,978,00

794,397.O0

3,210,084.00

4,849,999.00
157,080.00

8,496.00

60,373,679,00 RECE]PTS OF GRANTS

MULBHUT SUVIDHAYE

ROAD MAINTAINANCE

P.M. AWAS YO]ANA

STATE FINANCE COMMISSION

OCTROI COLLECTION

SPECIAL FUND STATE GOVERNMENT

14TH FINANCE

39,714,100.00 TAXES COLTEC!ON

BAZAR BAITAKHI

WATER TAX & WATER CI-IARGES

PROPERTY TAX

SAMEKIT TAX

VIKAS UPKAR

SHIKSHA UPKAR

ASTHAHI DAKHAL FEES

YATRI TAX

NOMINATION SHULK

CONSUMER SHULK

SHOP RENT

R.T.I

APPLICATION FEES

ANUGYA LICENCE FEE

BUITDING RENl'

ROTA JHEEL LEASE

BHAWAN NIRMAN FORM

BILL BOOK ISSUE

SHOCHALAY NIRMAN ANSHDAAN

PARKIN6 SHULK

PASHU PANJIYAN

MUDRANK SHULK

PREMIUM ON SIIOI' ISSUE

NAL CONNECTION

MELA TANKER

FIRE VEHICLES

WATER TANKER

SAMBAL YOJNA

SAMAYOJAN PRAPT

INTEREST FROM BANKS

SUBSIDY FROM JILA SEHAKARI

ADDITIONAL TAX ON SHOPS

MISCELLEN EOUS RECEIPTS6,207,741.00

5,658,000.00

1,151,000,00

33,700,000.00

3,132,000,00

19,490,025.00

2,584,000.00

16,185,000.00

91,900,025.00

9,094,968.00

t5,294,527.OO

265,375.O0

3,039,715.00

1,746,070.00

541,517.00

621,845.00

505,630.00

347,875.00

1,829,000.00

67,240.00

29,700.00

2,423,067.00

500,000.00

14,405.00

1,053,176.00

135,0s0.00

49,500.00

853,711.00

4,160.00

5,444.00

612,480.00

1,742,780,00

729,000.00

685,121.00

1,300.00

20,000.00

11,502.00

48,300.00

3,080,000.00

641,790.00

816,575.00

350,000.00

189,271.00

1,327,895.00

TOTAL (Rs.} 10618r-Jro.ool TOTAL (Rs.) 109,289,520.00
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Place: Jabalpur



BALANCE SHEET A5 ON 31'03'2020

ABITIES

UNDS

J BAI.ANCE

; DURING THE YEAF

OEPOSITS

4A,799,L77.44

201,741.00

FIXED ASSfiS

VEHICLE PURCHA5bU

i COMPUTER PURCHASED

REFUND OF SECURTTY DEPOSIT

qHft##tffi F F oR M ArE R'AL PU RClr ASE

BALANCE AS PER CASHBOOK

r

2,335,920'00

15,000.01

69,780,607.4
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s5,000,913.44

2,o24,352.00

16,882,590.00

s53,480.00
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